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Current Trends 


The Manufactured Housing Institute is now estimating that 1976 deliveries will reach 
a level of 264,000 units. .. compared to 212,000 units in 1975. This is somewhat below an 
earlier prediction of 280,000 units. The current outlook for 1977... the Institute says. . . is 
for about 309,000 units. 


According to the Mortgage Bankers Association... commercial banks have sig- 
nificantly increased their mortgage lending during 1976. In the first 7 months these banks 
had closed $22.1 billion in mortgages... nearly 70 percent more than the same period of 
1975. Home loans represented almost two-thirds of the increase. Future commitments for the 
remainder of the year are also up. At the end of July... commercial banks had outstanding 
mortgage commitments of $13 billion. .. over a third more than a year earlier. 


HUD’s survey for August showed that home mortgage loans closed in August totaled 
$10.5 billion...35 percent more than the volume originated in August 1975. Multifamily 
mortgage loans extended in August were under $900 million, 5 percent less than a year ago. 
Savings and Loan Associations closed $6.2 billion...or 59 percent...of the home 
loans... compared to a market share of 56 percent last year. Commercial banks accounted 
for 17 percent of the market... the same proportion as in August 1975... while the market 
share for mortgage companies declined to 13 percent from 16 percent a year ago. In the 
multifamily market S&ls made 47 percent of the loans. Commercial banks and Mutual 
Savings Banks each accounted for 10 percent of these apartment house loans. Originations of 
home construction loans aggregated $2.1 billion in August. ...46 percent greater than a year 
ago. S&Ls made 56 percent of these loans and commercial banks 34 percent. Multifamily 
construction loans were down 13 percent. 


Project notes totaling $765.2 million...representing 94 Pubiic Housing 
Agencies. .. were sold in mid-October at an average interest rate of 2.725 percent... down 
from last month’s 2.946 percent. 


The purchase of $60 million of participation certificates by a thrift institution on 
October 8 made the Federal Home Loan Mortgage Corporation the first “issuer (that) ever 
sold in a single year $1 billion worth of mortgage securities representing conventional 
mortgages,’ an FHLMC spokesman said. While not directly comparable with the participation 
certificate that FHLMC uses to raise cash to buy mortgages, the sale of long-term debt by 
FNMA is similar in use and purpose. The negotiated sale by FHLMC was the largest 1-day 
transaction since the corporation first offered participation certificate securities in 1971. 
Volume the first year was $65 million. .. was $407 million in 1973... only $43 million in 
1974. . . and $454 million last year. 


Yields declined in the FNMA auction of $166.7 million in 4-month commitments to 
purchase both Government-backed and conventionally-financed home mortgages. The sale 
included $45.3 million in commitments on Government-backed mortgages at an average yield 
of 8.701 and $121.4 million in 4-month conventional mortgage commitments at an average 
yield of 9.021. ..down from 9.069 on October 4. The average in the previous auction was 
8.797. 





Home Defect Compensation Broadened 


HUD has enlarged its program to compensate homeowners for certain serious defects 
found in single-family homes purchased with HUD/FHA mortgage insurance. 


Owners of homes who obtained this insurance between January |, 1973, and August 
3, 1976, and who believe defects in their homes qualify for compensation may now file 
claims with their nearest HUD Field Office. They have until August 3, 1977 to file. 


A different deadline had been established for filing claims in the case of homes 
purchased with FHA mortgage insurance for the earlier period... between August 1, 1968 
and January |, 1973. That deadline is now extended to December 3, 1976. 


The Housing Authorization Act of 1976 provides for two actions by HUD... the 
expansion of the Program to include FHA mortgages insured up to August 3, 1976... and 
the extension of deadline for filing claims arising from home purchases between August |. 
1968 to January 1, 1973. 


The requirements involved in qualifying for compensation are: 


e The home must be more than | year old when purchased. 

e The mortgage on the property must be insured by FHA under its regular 
single-family mortgage insurance program (Section 202(b)) or the program for single-family 
housing for low- and moderate-income families (Section 22/(d)(2)). 

e The property must consist of one, two, three, or four living units. 

e@ The defects in the home must be those which would have been evident at the time 
of original appraisal. 

e The home must be located in an older. declining area which is defined as a 
neighborhood mostly comprised of dwellings built before 1940. 


A second set of requirements applies to the defects: 

e Seriously defective plumbing. heating. or electrical systems. 

eA structural failure in basic framing. floors, or foundations which can be seen in an 
accessible area. 

e Worn-out roof. 

e Drainage problems such as surface water in the crawl space or running against the 
house. 

e Rotted siding, porches, steps, or deteriorated brickwork, which affect the structural 
safety of the house. 

e@ Defective paint conditions which constitute a health hazard. 
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NAHRO Urges ‘Development Bank’ 


The National Association of Housing and Redevelopment Officials. .. the professional 
organization of those engaged in administering Federal, State, and local housing and renewal 
programs... has come up with a new and unusual proposal for assisting communities in 
solving some of their problems. At a recent meeting in New Orleans, attended by 2,000 
members of the organization...the establishment of a ‘National Development Bank’ was 
proposed. The new entity would raise money for State or local governments to use in 
rebuilding declining urban neighborhoods and communities. 


The proposed bank could raise funds by selling its own federally-guaranteed bonds or 
stock, and could distribute the proceeds as loans to State or local agencies for any of the 
programs or projects deemed necessary by local authorities. Such a program would... of 
course. . . require Federal legislation. 


It is felt that such a new bank would fill a gap that now exists in the various Federal, 
State, and local grant and loan programs...as well as provide more flexibility in the 
implementation of development and redevelopment projects. 





Solar Energy Grants Announced 


HUD has granted nearly $4 million in 102 grants to buy and install solar energy 
equipment in residences. The funds will cover the cost of solar heating, hot water, and cooling 
equipment for single-family homes and high-rise apartment buildings. The $3.9 million in the 
second round of solar research grants is nearly four times the sum of the first round. There 
are 10 times the number of dwelling units involved... 1,411 compared with 143 units for 
the initial effort. 


In January Secretary Hills announced a total of nearly $1 million in grants to some 
55 builders and other project sponsors. The new group of projects were chosen from over 
300 applications submitted in response to an invitation issued in July. 


The winning proposals were judged on a number of factors. including the type of solar 
system to be used, the status of the housing project, and the usefulness of the project to 
HUD’s demonstration. Grants were made to builders who will use the projects as sales 
models: to Public Housing Authorities for testing alternate ways of reducing operating costs: 
and to community groups active in housing. This second round of grants is part of a larger 
National Program for Solar Heating and Cooling of Buildings conducted by the Energy 
Research and Development Administration. 


A third solicitation for demonstration grants is expected to be issued early in 1977. 
Interested organizations should write: Solur //euting. P.O. Box 1607, Rockville. MD 20850. 


Ww 
AIA Issues Major Policy Statement 


The American Institute of Architects... the protessional organization of the Nation's 
architects. . . has issued a policy statement. 


Speaking as both professionals and as citizens “whose housing concerns transcend our 
professional interests.” the architects have made recommendations tor reduction of property 
taxes... amortization of the cost of public facilities needed for new housing. .. expansion of 
housing subsidies for lower-income families... demolition of abandoned urban properties that 
cannot be improved and reoccupied...and review by metropolitan and State agencies of 
local decisions affecting neighboring jurisdictions. 


Prepared by a special AJA Housing Task Force... the housing policy statement. .. the 
first ever issued by the 199-year-old organization. .. reviews progress and failures in housing 
over the past 35 years and warns against “unwarranted complacency or pessimism” based on 
that record. 


“With glaring exceptions,” the Architects state. “the American people are well housed 
by any standard. The residential building industry has... by and large. .. served the American 
consumer well and with increasing efficiency. The unfulfilled housing needs of the urban and 
rural poor and the blight and segregation that mark many old areas of central cities are 
primarily failures of the economy and of national purpose and priorities... rather than 
failures of one industry.” 


Progress in building technology. ..in homeownership, and in decreasing substandard 
housing. .. overcrowding. ..and doubling up during the past three decades are cited as 
indicators of substantial achivement. However... this progress in better housing conditions, 
the statement also points out, “induced in many casual observers a sense of complacency 
that was at no time justified. A series of setbacks culminating in a disastrous drop in housing 
production in 1974 and 1975 shattered that complacency.” 


“The problems that remain,” the Housing Task Force continues, “are less traceable,” 
and the Nation has a long way to go to overcome extensive deprivation and inequity in the 
provision of housing. 


Single copies of AJA National Policy are available free from Public Relations 
Department, AIA, 1735 New York Ave., N.W., Washington, D.C. 20006 (202/785-7260). 





Block Grant Publication Published 


CDBG Entitlement Cities: The First Planning and Application Process, a 53-page 
report analyzes responses from 880 cities telling of their experiences in preparing for the first 
year of the Community Development Block Grant Program. The report, prepared by the HUD 
Office of Evaluation, discusses local community development needs and priorities and details 
15 basic models of local organizational structures. 


Among the topics discussed are: Technical assistance, participation of local agencies in 
developing applications, planning activities and other factors influencing the effort, and 
various methods communities used to meet local needs and priorities. 


Also analyzed are the average cost and time required to prepare an application; 
comparisons of CDBG with past HUD programs on such factors as citizen participation, 
Federal intervention in local decisions, reduced “red tape,” as well as problem areas and how 
HUD attempted to help solve the difficulties. 


A limited number of single copies are available upon request to Donald Dodge, 
Director, HUD Office of Evaluation, Room 7168, Washington, D.C. 20410. 


Copies of the report are for sale at $1.10 each from Superintendent of Documents, 
Washington, D.C. 20402, Stock number 023-000-00342-2. 
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Sciences Board Now Complete 


President Ford has nominated three new members to the Board of Directors of the 
National Institute of Building Sciences. The three new names... added to the original 18 
named by the President several months ago... bring the Board up to its full strength of 21 
members. The three named are: Charles J. Orlebeke, HUD Assistant Secretary for Policy 
Development and Research; Ernest Ambler, Acting Director of the National Bureau of 
Standards; and Jack Sanders, Fire Marshal of the State of Oklahoma. 
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